The Mingus Dynasty Band
LEAD: A California edition of Mingus Dynasty, the group formed to perpetuate the music of Charles Mingus, is at the Village Vanguard, 178 Seventh Avenue South, at Perry Street, through Sunday. The group's four winds -John Handy on alto saxophone, Craig Handy (no relation) on tenor saxophone, Jimmy Knepper on trombone and, joining the group for this engagement, James Newton on flute - all reside on the West Coast, and true to jazz truisms, they have a lighter, smoother approach than most New 
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That means the Mingus pieces don't roar and shout like Mingus's own recordings. But the music has melody to spare, and it also rewards a gentler approach. Despite some imperfect ensemble work that ought to tighten up by the weekend, Tuesday's first set - the bluesy, multipart ''Fables of Faubus,'' the bop-tinged ''East Coasting,'' the gospelly ''Better Git It in Your Soul'' and the ballad ''Duke Ellington's Sound of Love'' -featured warm, songful solos. 

John Handy, Mr. Knepper and Hugh Lawson, a pianist, had worked in Mingus bands, and they played the repertory with conversational ease and be-bop accents. Mr. Newton, currently the most important flutist in jazz, recently released an album dedicated to Mingus, and he was typically fleet and articulate. And Craig Handy, a 24-year-old saxophonist who hasn't been heard much in New York, held his own with the more established players, showing a sweet, focused tone and a fine sense of pacing. In the rhythm section, Reggie Johnson on bass and Billy Hart on drums provided supple, supportive counterpoint. 

